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TASMANIAN
GAS PIPELINE

FROM vicToR|A

The Tasmanian Gas -
Pipeline (TGP) runs B Rl o R PN f
across Bass Strait from : 7
Longfordin Victoria to At U
Rosevalein Tasmania o) el g«/j
and then splits into two : ‘
laterals. One running to

Bridgewater to service

Hobart and one running

to Port Latta
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CONTRIBUTION OF NATURAL GAS TO TASMANIA

INDUSTRIAL ENERGY DOMESTIC AND
HEAT SECURITY COMMERCIAL
HEATING AND T e
+ iiion o
COOKING economic output
+ Underpins production + Supplies the Tamar Valley + Clean, efficient ambient
process for Tasmania's Power Station heating and cooking fuel O
major industrial customers: + Ensures energy security for for: O O
+ Grange Resources Tasmania + 1,000 commercial
+ Bell Bay Aluminium + Kept the lights on during Uz iz
+ Simplot 2016 energy crisis + 12,500 residential
customers
+ Temco Manganese Smelter +4,200 direct
+ Boags and Cascade Tasmanian jObS

+ Milk processing
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NATURAL GAS AND CLIMATE CHANGE

With the need to reduce emissions,
decisions must be made...

Australian manufacturing

businesses operate at tight

margins

Continuing with

Converting to electric boilers natural gas.for
would involve large capital process heatin the
outlays and lock companies into medium termis best
higher ongoing fuel costs for emissions and the
sustainability of
Tasmanian industry

Not suitable for some customers
e.g. Grange, BBA

Switching all gas demand to
electric boilers would mean a
huge jump in Tasmanian
electricity demand and likely
involve increased coal based

generation imports
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Gas-Powered Generation (GPG) can
provide support when renewable
generation is not available, at lower cost
than alternatives

SECONDS MINUTES HOURS DAYS WEEKS

Batteries

Pumped Hydro

Peaking Gas

Solar Droughts

Wind Droughts

Source: “Potential for Gas-Powered Generation to support renewables”, February 2021, Frontier Economics
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GPG provides security that supports high GPG capacity enables the system to avoid costly and
renewable generation and is a cost-effective wasteful overbuilding of renewable generation required to
way to manage renewable droughts deliver system security to manage renewable droughts
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Source: “Potential for Gas-Powered Generation to support renewables”, Frontier Economics, February 2021
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RENEWABLE AND
DECARBONISED GASES

+ Blue and Green Hydrogen + Biomethane from + Synthetic methane
+ Utilise existing §ustainab|e sources, produced, for
infrastructure — Pipelines including frpm e).<ampl'e, from
and Equipment upgraded biogas direct air captured
CO2 and hydrogen.

+ APA making progress with
Parmelia Pipelinein WA

National Gas Decarbonisation Plan, Energy Networks Australia and APGA, 30 March 2021
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+ Natural gas in Tasmania underpins $1 billion peryear
of economic activity and 4,200 direct jobs

+ Natural gas has a role to maintain and sustain
Tasmanian manufacturing in the medium term

+ Gas Powered Generation (GPG) can accelerate the roll
out of renewables at a lower cost by providing capacity
during solar and wind droughts

+ There a number of technology options being developed
to decarbonise gas supply chains - hydrogen,
biomethane, synthetic gas. There will be different
solutions fordifferentlocations and circumstances

+ Use of existing gas infrastructure (pipelines etc) will
minimise costs and disruption in the transitionto a
zero carbon economy
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